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Global equity markets fell on Thursday as investors continued to weigh the
risks and rewards of the artificial intelligence boom. At the same time, gold
and crude oil prices declined as nuclear talks between the United States
and Iran showed signs of progress. Concerns that companies may be over
investing in Al, along with fears that the technology could disrupt labour
markets, have unsettled investors in recent weeks. Federal Reserve
Governor Michael Barr warned that Al could cause significant short term
labour market disruptions, even if the long-term benefits are positive. In
commaodities, oil prices fell to a two-week low on expectations of improved
supply conditions as U.S. Iran negotiations advanced. Gold dropped to a
one week low as safe haven demand eased and the dollar strengthened.

Wall Street closed lower on Thursday, pressured by declines in private
equity firms and weakness in Walmart and Apple, though gains in industrial
stocks helped limit broader losses. Private equity stocks fell after Blue Owl
Capital announced plans to sell 1.4 billion dollars in assets and suspend
redemptions at one of its funds to manage debt and return capital. Blue
Owl dropped 6%, while Apollo Global Management, Ares, KKR and Carlyle
declined between 1.9% and 5.2%. The move added to existing concerns
about credit quality and lenders’ exposure to software companies. Apple
fell 1.4%, exerting the largest drag on the S&P 500. Walmart also slipped
1.4% after new CEO John Furner issued a cautious fiscal 2027 outlook
alongside a 30 billion dollar share buyback plan. In contrast, Deere rose
11.6% after the farm equipment maker raised its full year profit forecast
and reported first quarter results that exceeded expectations.

European shares declined on Thursday, led lower by mining and utility
stocks, as investors assessed a mixed set of earnings reports from
companies including Airbus, Rio Tinto and Nestle. The pan European index
closed 0.5% lower at 625.33, pulling back from Wednesday’s record high.
Most major regional markets also ended in negative territory. Airbus fell
6.8% after the aircraft manufacturer lowered its main jet production target,
citing delays linked to engine supplier Pratt and Whitney. Rio Tinto
dropped 3.7% after reporting flat annual earnings that missed expectations
due to weaker iron ore prices. Nestle rose 3.9% after posting stronger than
expected fourth quarter sales growth and announcing plans to sell its ice
cream business. Utilities declined 1.8%, marking their sharpest one day
drop since July, after Italy approved higher corporate taxes on energy
companies to help reduce electricity bills.

Asian stocks declined on Friday as a U.S. military build-up in the Middle
East and a sharp selloff in private equity shares unsettled investors.
Tensions rose after President Donald Trump said he would decide within
the next 10 days whether to take military action against Iran, increasing
concerns about a potential strike. Japan’s Nikkei fell 1% after data showed
headline inflation slowed in January to below the Bank of Japan’s 2%
target for the first time in 45 months, potentially complicating the central
bank’s plans to raise interest rates. Hong Kong’s Hang Seng slipped 0.3% as
trading resumed after the Lunar New Year holiday. South Korea’s Kospi
reached a record high for a second consecutive day, supported by gains in
insurance and defence stocks. Mainland China’s markets remained closed
for the holiday.

February 18: UK CPI (YoY) (Jan) (Act: 3%; Prev: 3.4%); SA CPI (YoY) (Jan) (Act: 3.5%; Prev: 3.6%)
February 20: U.S. Core PCE Price Index (YoY) (Dec)



SOUTH AFRICA

~— South Africa
> The South African rand weakened on Thursday, slipping to 16.14 against

B )SE All Share Index (ZAR, 30 Days) the dollar, around 0.6% softer on the day after briefly trading more than 1%

128,000 lower, as investors positioned ahead of the latest U.S. Personal
Consumption Expenditures data. The dollar firmed 0.3% against a basket of
currencies, with markets closely watching the Federal Reserve’s preferred
inflation gauge for signals on the timing of rate cuts, currently expected
122,000 from June. As a risk sensitive currency, the rand continues to track global
monetary policy expectations. Gold prices were flat amid ongoing U.S.-Iran
tensions, offering limited support to the local unit. On the JSE, the Top 40
118,000 index declined 0.6%, while Sasol outperformed as firmer oil prices lifted
energy shares.
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